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SUB J : BOLIVIAN COTTON 

REF: STATE 194164 

1. DURING TWO DISCUSSIONS PL-480 TITLE I REQUIREMENTS ECONOFF 
RAISED WITH MININD/COM COTTON CONTRACT ISSUE, EMPHASIZING 
IMPORTANCE EARLY RESOLUTION PROBLEM LEST USG-GOB RELATIONS 
SUFFER AS WELL AS FABRIC OF INTERNATIONAL COTTON TRADE 

AND FUTURES MARKET. MINISTER REPLIED. WITH SOME ANNOYANCE, 
THAT FUTURES CONTRACTS WERE NOT VALID BECAUSE CONFIRMED 
LETTERS OF CREDIT WERE NOT OPENED WITHIN PERIOD SPECIFIED 
BY CONTRACTS AND THAT GOB DECREES, THEREFORE, DID NOT 
HAVE RETROACTIVE EFFECT. CLAIMED MATTER WAS NOW BEFORE 
COURTS AND. THEREFORE, USG INTERVENTION IN MATTER NOT 
APPROPRIATE AND IS INFRINGEMENT BOLIVIAN SOVEREIGNTY. 

2. SAID ADEPA (COTTON GROWERS ASSOCIATION) THROUGH LA PAZ 
LAWYER, RENE ZALLES, HAD BROUGHT CASE BEFORE LA PAZ COURT, 
CHARGING THAT A) COOK AND RATI. I FAILED TO MEET TERMS OF 
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AND B) FOMENTO INDUSTRIAL Y COMERCIAL, S.A. (COOK) CONTRACT 
NOT LEGAL BECAUSE FOMENTO INDUSTRIAL Y COMERCIAL NOT LEGALLY 
CONSTITUTED FIRM IN PANAMA BECAUSE IT IS NOT REGISTERED. 
MININD/COM CHARACTERIZED FOMENTO INDUSTRIAL Y COMERCIAL 
AS A FICTITIOUS FIRM ESTABLISHED TO EVADE U.S. TAXES. 

3. ECONOFF REPLIED THAT ACCORDING OUR INFO L/C'S WERE 

OPENED WITHIN PRESCRIBED PERIOD THOUGH WE DID NOT YET HAVE COPIES 
OF L/C’S. ALSO SAID ACCORDING OUR INFO SOME 7,000 
BALES OF COTTON WERE SHIPPED BY ADEPA UNDER COOK CONTRACT 
WHICH MIGHT BE TAKEN AS EVIDENCE THAT ADEPA REGARDING 
CONTRACT VALID. MININD/COM IMMEDIATELY CLAIMED ADEPA HAD 
NOT SHIPPED ANY COTTON UNDER COOK CONTRACT. 

4. ECONOFF SAID WISHED EMPHASIZE THAT USG CANNOT COMPROMISE 
ON PRINCIPLE OF SANCTITY OF ANY CONTRACTS LAWFULLY ENTERED 
INTO IN GOOD FAITH BY COOK AND, SPECIFICALLY, COULD NOT 
ENTER INTO ANY REN OGI ATION OF PRICE OR OTHER ASPECTS OF 
CONTRACT AS THIS WAS MATTER BETWEEN COOK AND ADEPA. 

MININD/COM SAID HE UNDERSTOOD THIS POINT. 

5. ADEPA HAS CHARGED IN LETTER TO AMBASSADOR THAT L/C’S NOT 
OPENED IN ACCORDANCE WITH CONTRACT. 

6. LA PAZ BANK OF AMERIACA MANAGER HAD NOT HEARD OF COURT 
CASE BEING BROUGHT BY ADEPA. HIS SANTA CRUZ MANAGER IS 
BRINGING COPIES OF L/C'S TO LA PAZ OCTOBER 5. HE REPORTS 
DEADLINE ON OPENING L/CS UNDER INDONESIAN CONTRACT IS 
OCTOBER 4. 

STEDMAN 
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